SECTION VII: PROPERTY INSURANCE

68.    In the second group of Insurance mentioned above,
which relates to property, the most considerable forms are
those in regard to Risks by Fire, Flood, or Transit of goods by
land, sea or air.   The magnitude of these risks under modern
conditions may best be illustrated by the fact that in the United
States alone Insurance against Fire concerns property worth
as much as $100,000,000,000 and is steadily growing; and the
annual  income  from  it  amounts   to   $100,000,000.   That  is
of course, a wealthy country which may not offer a good ana-
logy for our purpose; but still it would serve to indicate the
vastness of the field India would have to cover if she has a
properly planned national economy in which every insurable
risk is insured against; and so a reasonably safe and stable
condition of work and, living guaranteed,

69.    Fire affects all kinds of property, and may bring
about damage of a   varied nature.    The basic   principle of
insurance against fire, as indeed of all insurance, is to guard
against risk, and assure an equivalent indemnity being obtain-
ed in the event of the loss occurring, but not to replace the
identical article lost, or in order to obtain any profit out of
the damage done by fire.   There are, indeed, cases, like those
of works of art, which, if damaged by fire, cannot be properly
valued in terms of money,   and for which,   therefore, it is
customary to bring about what are known as 'Valued Policies'.
These give an ad hoc valuation as represented by the actual
loss suffered, in order to avoid any disquisition or litigation
as to the value of things which could not really be valued, and
could not be replaced.

70.    The methods of Fire Insurance in different countries
have taken different forms, and proceeded on different princi-
ples.   In European countries, fire insurance by Municipal or
State authorities is quite common; while in the United States,
Insurance against fire is largely done by Joint Stock Corpo-
rations.   As much as 75% of Fire Insurance in United States
is being done by American Joint Stock Insurance Companies;
while only about 10% do it on a Mutual Basis; another 1Q%
by Municipal" or public funds and the rest by Foreign Com-
panies.

Fire Insurance of Buildings is made compulsory, as in
Berlin and Hamburg; while building bye-laws of every
municipality provide precautionary measures against the
occurrence of fire which can be taken to minimise the risks of